
News release 
 

 
 

M&G catalyses investment in university science and innovation hubs in 
northern England 

• Northern Gritstone secure first close of £215 million to invest in university spin-outs in the 
north of England 

London, 20 May 2022 – M&G announces it has invested in the first fund by Northern Gritstone, the new 

investment business focused on university spin-outs in the north of England. 

 

Having launched in July 2021, Northern Gritstone was founded by the Universities of Leeds, Manchester 

and Sheffield to support the commercialisation of science and IP-rich businesses originating from these 

three research-led institutions. Many of these opportunities are in the UK’s most exciting emerging sectors 

such as advanced materials, health technology, cognitive computation and AI.  

 

Northern Gritstone was founded with the philosophy of ‘profit with purpose’,  seeking to combine attractive 

returns for shareholders with wider positive, societal and economic impact, including supporting Levelling 

Up and high-skilled job creation in the north of England. The company is expected to begin deploying 

capital and making its first investments in innovative start-ups over the coming weeks, having raised an 

initial £215 million from investors, including M&G. 

 

The investment has been made by M&G’s Catalyst strategy, which is investing up to £5 billion into 

innovative privately-owned global businesses working to create a more sustainable world. This marks the 

strategy’s latest investment in UK academic innovation and impact, following previous investments in 

Vaccitech, Oxford Nanopore Technologies and in a strategy connected with the Cambridge ecosystem. 

 

Lord Jim O’Neill, Northern Gritstone Chair, says: “This investment is testament to the huge scale of the 

opportunity in northern England’s world class science and innovation hubs and the spin outs they are 

producing. By investing in Northern Gritstone, asset managers are directly buying into the brightest 

prospects for Britain’s future economy. Today marks a significant milestone for the company to deliver its 

philosophy of Profit with Purpose which underpins all we seek to do.” 

 

Alex Seddon, Head of M&G’s Catalyst Team, comments: “British universities have a growing reputation 

for exceptional research capabilities, successful spin-outs and innovation hubs but institutional capital has 

remained concentrated in the south. The momentum around Northern Gritstone is fuelling a thriving 

northern venture ecosystem, widening access for investors to back exceptional talent from across the UK. 

Northern Gritstone’s philosophy of ‘profit with purpose’ is aligned with our own approach to investing – 

channelling capital into innovative companies working to create a more sustainable world." 

 



 

2  

-ENDS- 

Notes to Editors 
 
About Catalyst 
The Catalyst investment strategy sits within the Private & Alternative Assets division at M&G. With over two decades 
of  experience in private asset investment, M&G already manages over £71 billion in private credit, private equity and 
real estate on behalf of Prudential policyholders and external clients.  
 
Drawing on this expertise and track record in private assets, Catalyst seeks opportunities across the globe to invest 
in unlisted businesses where capital is needed to drive innovation and impact.  
 
Size of  Private and Alternative Assets team (£71 billion), as at 31 December 2021. 
 
 
About Northern Gritstone 
Northern Gritstone is a ground-breaking new investment company based in the north of  England, founded by the 
Universities of Leeds, Manchester and Sheffield, three of the UK’s leading educational research establishments. 
  
It intends to be one of the largest investors into academic spin-outs and IP-rich businesses in the UK dedicated to 
f inancing companies in some of  the UK’s fastest growing sectors such as advanced materials, energy, health 
technology and cognitive computation. 
  
About the Founding Universities 
The Universities of Leeds, Manchester and Sheffield are renowned  education and research institutions that have 
built a strong reputation for innovation across multiple sectors for nearly 200 years. Each University is a trusted long-
term strategic partner to many of the world’s best-known businesses across multiple industry sectors. 
  
Combined, the Universities share a talent pool of  over 8,400 dedicated researchers, 11,000 academic staff, and 
33,000 postgraduate students and generate an annual income of over £2.6 billion. They have been the home to 38 
Nobel prize winners and continue to host some of the UK’s leading research institutes developing new insights and 
solutions into business development and sustainable growth. 
  
In total the Founding Universities produce 1 in 11 of  all patents and 1 in 5 of  every IP licence f iled by Higher Education 
institutes in the UK and are number 1 ranked by research income. 
 
 
About M&G Investments  
M&G Investments is part of  M&G plc, a savings and investment business which was formed in 2017 through the 
merger of Prudential plc’s UK and Europe savings and insurance operation and M&G, its wholly owned international 
investment manager.  M&G plc listed as an independent company on the London Stock Exchange in October 2019 
and has over £370 billion of assets under management (as at 31 December 2021). M&G plc has customers in the 
UK, Europe, the Americas and Asia, including individual savers and investors,  life insurance policy holders and 
pension scheme members. 
 
For nearly nine decades M&G Investments has been helping its customers to prosper by putting investments to work, 
which in turn creates jobs, homes and vital infrastructure in the real economy. Its investment solutions span equities, 
f ixed income, multi asset, cash, private debt, infrastructure and real estate.  
 
M&G recognises the importance of responsible investing and is a signatory to the United Nations Principles for 
Responsible Investment (UNPRI) and is a member of the Climate Bonds Initiative Partners Programme.  
 
M&G plc has committed to achieve net zero carbon emissions on its total book of assets under management and 
administration by 2050 and committed to reduce operational carbon emissions as a corporate entity to net zero by 
2030. For more information, please visit: https://global.mandg.com/  
 
If you require any further information, please contact: 
 
M&G Investments – Irene Chambers 
Corporate Communications  
irene.chambers@mandg.co.uk 
+44 (0)20 8162 3284 
 

https://global.mandg.com/
mailto:irene.chambers@mandg.co.uk


 

3  

This press release reflects the authors’ present opinions reflecting current market conditions; are subject to change 
without notice; and involve a number of assumptions which may not prove valid. It has been written for informational 
purposes only and should not be considered as investment advice or as a recommendation of any particular security, 
strategy or investment product.  
 
Past performance is not a guide to future performance. 
The services and products herein are available only to investment professionals and are not available to individual 
investors, who should not rely on this communication. Information given in this document has been obtained from, or 
based upon, sources believed by us to be reliable and accurate although M&G does not accept liabi lity for the 
accuracy of the contents. 
 
This financial promotion is issued by M&G Investment Management Limited, registered in England and Wales under 
number 936683, registered office 10 Fenchurch Avenue, London EC3M 5AG. M&G Investment Management Limited 
is authorised and regulated by the Financial Conduct Authority.   
 
  


