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M&G invests $100 million in carbon reduction in Asia

M&G today announces a $100 million commitment to responsAbility’s climate investment strategy
that aims to reduce carbon emissions in Asia.

responsAbility’s strategy, which will invest in climate-friendly technologies and infrastructure like
renewable energy, electric mobility and energy efficiency, will target direct carbon dioxide (CO3)
savings of around 16 million tons! over the entire lifetime of its investments — the equivalent of
running 4 coal power plants continuously for a year?.

Investments will focus on sectors with high potential to reduce carbon dioxide production in Asia,
the largest global emitter of greenhouse gases, whose CO; output accounts for more than 50
percent of global carbon dioxide emissions3. The strategy uses a blended finance structure that
combines public funding with private capital to support high-impact climate-friendly projects.
These include a business establishing infrastructure for electrical vehicle charging across India,
projects providing renewable energy solutions directly to large commercial and industrial
companies in Vietnam, and a global industrial waste water treatment company providing energy
efficient water treatment solutions to customers across Asia.

M&G’s $100 million investment is on behalf of its M&G Life business, which serves over 4.6 million
customers, through the company’s PruFund range and the £129 billion Prudential With-Profits
Fund?, allowing retail savers access to a more diverse range of assets, including private markets.
M&G acquired responsAbility, a leading impact investor with 20 years’ experience in private debt
and private equity across emerging markets, in 2022, and is pleased to have this opportunity to
take advantage of its specialist investment teams that allow customers exposure to opportunities in
diverse sectors and locations such as this Asia climate strategy.

Ciaran Mulligan, Chief Investment Officer of Investment Management and Oversight, Prudential
With-Profits Fund at M&G, said: “We are proud to invest in responsAbility's climate investment
strategy for Asia. Not only do emerging markets offer the potential to provide excellent returns,
this substantial investment reflects our commitment to fostering sustainable development and
economic growth in regions that are most vulnerable to the impacts of climate change.

“We continue to invest in the real economy and innovative companies that are seeking to have a
positive impact on the world around us, while also generating sustainable long-term financial
returns for our four and a half million UK policyholders.”

This press release reflects the authors’ present opinions reflecting current market conditions; are subject to change without notice; and involve a number of assumptions
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Notes to editors:
1. Current estimate, calculated based on a USD 500 million fund size.

2. https://www.epa.gov/energy/greenhouse-gas-equivalencies-calculator

3. Asia and the Pacific's Climate Bank | Asian Development Bank (adb.org)

4. £129 billion in assets under management as of 31 December 2023.
What is the With-Profits Fund?

Our With-Profits Fund the largest in the UK and serves four and a half million UK policyholders. It is
a pooled investment where clients payments are added together with those of other investors. We
aim to secure the highest total return for the Fund over the long term (after any tax and investment
expenses) while maintaining an acceptable level of risk and protecting our plan holders. In addition,
we use our bonus process to smooth some of the extreme highs and lows of short-term investment
performance. The Fund invests in a globally-diversified portfolio of assets, enabling it to capture
returns from a wide range of underlying investments. The Fund has heritage in supporting the real
economy through infrastructure and real estate investment. The Fund also includes the company’s
hugely successful PruFund fund range.

What the Fund is invested in - the asset mix as at 31 December 2023

Asset %
UK Equities (listed) 11.8
Overseas Equities (listed) 26.9
Property 134
Alternative Assets 12.5
Fixed Interest 30.4
Cash & Receivables 5.0
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About M&G plc

M&G plc is an international savings and investments business, managing money for more than 4.6
million individual customers and more than 900 institutional clients from 38 offices worldwide. As
at 31 December 2023, we had £343.5 billion of assets under management and administration.

With a heritage dating back more than 170 years, M&G plc has a long history of innovation in
savings and investments, combining asset management and insurance expertise to offer a wide
range of solutions. We serve our retail and savings customers under the M&G Wealth and
Prudential brands in the UK and Europe, and under the M&G Investments brand for asset
management clients globally.
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