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M&G Real Estate Expands Asia Living Strategy with Australian Purpose-Built
Student Accommodation Acquisition

e Acquisition of Park Avenue in Parkville, Melbourne for USD 61.8 million highlights continued
conviction in residential sector across Asia Pacific

e Investment expands M&G’s exposure to residential assets in Asia Pacific to USD 1.3 billion,
supporting its strategy to focus on high-quality urban rental housing

Singapore / Hong Kong / Australia, 10 March 2025 — M&G Real Estate (M&G) — part of M&G Investments’ USD
92.4 billion private markets business, has acquired a purpose-built student accommodation (PBSA) asset in
Melbourne, for USD 61.8 million’. Following the acquisition of a prime residential portfolio in Osaka at the end of
2024, this investment marks M&G’s first investment in Australia’s PBSA sector and is in line with its Asia Pacific
Living strategy to invest in high-quality assets in markets supported by strong demand and long-term growth
prospects.

Australia’s PBSA market is experiencing rapid growth, having nearly doubled in the past decade, and now has over
132,000 beds?. Despite this expansion, it still serves only 6.5% of the country’s full-time on-campus student
population, compared to 25% in the UK. Demonstrating strong resilience, it has achieved high occupancy rates
with rental growth exceeding broader residential markets in key global cities®.

The acquisition of Park Avenue expands M&G’s presence in the region’s living sector, increasing its total exposure
to USD 1.3 billion®. With the growing appetite for premium, institutional-grade residential assets across Asia Pacific,
M&G remains focused on identifying opportunities in developed markets where supply is constrained and demand
fundamentals are strong. This investment aligns with its strategy to build a well-diversified portfolio that delivers
long-term value in resilient, high-growth markets.

“Our entry into Australia’s PBSA market reflects our confidence in the region’s long-term fundamentals and the
significant investment opportunities it offers our clients,” said Jing Dong (JD) Lai, Chief Executive and Chief
Investment Officer of M&G Real Estate Asia. “Constrained housing supply continues to drive the need for high-
quality rental housing, particularly in developed markets like Australia, and institutional investors have the long-
term capital to invest in these assets that meet a societal need alongside providing investment returns.”

Park Avenue comprises 369 beds across 328 units and is located near leading educational institutions, including the
University of Melbourne, Monash University and RMIT University. With strong historical occupancy the asset is
well-positioned to benefit from Melbourne’s strong student demand and infrastructure investment, including the
upcoming Parkville Metro Station opening in 2025, which will improve transport links to Melbourne Universities
and other key transport nodes across Melbourne.

Through an upgrade programme that includes electrification and installation of solar panels, Park Avenue is
targeting a 4-Star Green Star Performance certification®.

! The acquisition has been completed for AUD97.0 million (USD61.8 million); exchange rate: 1 USD: AUD1.57
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David Askham, Director of Portfolio Management, Asia Living, M&G Real Estate, said, “This acquisition
demonstrates our conviction in the PBSA and broader living sectors, and supports our strategy to grow in some of
the region’s most resilient and dynamic living markets. The student accommodation sector in Australia is
underpinned by strong fundamentals and increasing international student demand, demonstrating an ability to
deliver attractive risk adjusted returns. Park Avenue is a well-located, high-quality asset that aligns with our
disciplined investment approach, with the potential to provide excellent investment returns to our investors.”

-ENDS-
About M&G Investments and M&G Real Estate

M&G Investments is part of M&G plc, a savings and investment business which was formed in 2017 through the merger of
Prudential plc’s UK and Europe savings and insurance operation and M&G, its wholly owned international investment manager.
M&G plc listed as an independent company on the London Stock Exchange in October 2019 and has US$437.5 billion of assets
under management (as at 30 June 2024). M&G plc has around 4.6 million customers in the UK, Europe, the Americas and Asia,
including individual savers and investors, life insurance policy holders and pension scheme members.

For nearly nine decades M&G Investments has been helping its customers to prosper by putting investments to work, which in
turn creates jobs, homes and vital infrastructure in the real economy. Its investment solutions span equities, fixed income,
multi asset, cash, private debt, infrastructure and real estate.

M&G recognises the importance of responsible investing and is a signatory to the United Nations Principles for Responsible
Investment (UNPRI). M&G plc has committed to achieve net zero emissions by 2050 at the latest, across our investment
portfolios and operations.

M&G Real Estate is a leading financial solutions provider for global real estate investors. As part of M&G Investments’ private
markets business, M&G Real Estate has a sector leading approach to responsible property management and is committed to
continuously improving the sustainability performance of its funds. Globally M&G Real Estate manages more than US$40.9
billion (as at 30 June 2024) of assets on behalf of clients, providing a range of strategies and solutions.

For more information, please visit www.mandg.com, or contact:

Dinah Seah (M&G Investments) dinah.seah@mandg.com +65 6436 5305
Sabrina Cheng (M&G Investments) sabrina.cheng@mandg.com +852 3725 3100
Justin Teh (FTI Consulting) justin.teh@fticonsulting.com +65 6506 7685

This press release reflects the authors’ present opinions reflecting current market conditions; are subject to change without notice; and involve a
number of assumptions which may not prove valid. It has been written for informational purposes only and should not be considered as investment
advice or as a recommendation of any particular security, strategy or investment product. Past performance is not a guide to future performance.

The services and products herein are available only to investment professionals and are not available to individual investors, who should not rely
on this communication. Information given in this document has been obtained from, or based upon, sources believed by us to be reliable and
accurate although M&G does not accept liability for the accuracy of the contents.

This financial promotion is issued by M&G Luxembourg S.A. in the EEA, registered office 16, boulevard Royal, L-2449, Luxembourg and M&G
Investment Management Limited in the UK and outside the EEA (unless stated otherwise), registered in England and Wales under numbers
936683 with its registered office at 10 Fenchurch Avenue, London EC3M 5AG. M&G Investment Management Limited is authorised and regulated
by the Financial Conduct Authority. M&G Luxembourg S.A. may terminate arrangements for marketing under the new Cross-Border Distribution
Directive denotification process. M&G Real Estate Limited is registered in England and Wales under number 3852763 and is not authorised or
regulated by the Financial Conduct Authority. M&G Real Estate Limited forms part of the M&G Group of companies.

6 Green Star is an internationally recognised sustainability rating and certification system developed by the Green Building
Council of Australia. It sets the standard for healthy, resilient, and environmentally responsible buildings, assessing their
impact on climate change, biodiversity, resource efficiency and occupant well-being. A 4-star rating represents best practice
in sustainability performance, delivering positive environmental impact through climate-positive operations or high
performance in energy, water, and health-related areas.
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